gkt s ol bl il egen (b et Ml g @l ppgllall gpgllsall &bt 55l
Jiax @man alyy /s

Biarl) dulau & g (A agu) U gaan Ao uallal) Cpallaal) daas fif
%M\MJJ,\JQK@JN‘Q\SJ&\&Swz\ubd_wu\

The Impact of Financial Analysts' Coverage on Stock
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Empirical Study on Companies Listed on the Egyptian Stock
Exchange

Jrad g by /2
dpulaall (e
2931 1 daala — 5 IaV) g AlatBy) A8

i) (adle
YA (e pent) g o Gl callanal Bdads Ll Gl ) sl 138 oy
6 sima 3say LA () ALaYL oy puaieS Ghodll e oulaal) Léadl)
o) A€aa Ay sl ) A gl 30l ) ) e ) ARl o8 b i
Babads (e e pladind o3 g bl Cplladl) AaaS G i1 (g sinaall
i paall dua ) gl 8 da Hae 3850 00 b A Hall dne Jiab (el Cplladl)
aladinl A e A all i ) deagill o3 YY) Y o)) Gas il DA
Aadad IS 5 40 gl 5 AN ol 80 48 5l s OLS (s mal) Sllay yall 43y ke
Adasd G Al Jidl (5 siaee Alia o A 5all Ciaa g SEM AdSel) Aalall
o il ) ol e lee Jglail) aaa IS5 A guudl dige s Gl cplladll
Al a5 ety ¢ anliall 03¢ agal) A s o bl Sy (8 g (5 sisall 120
Lea il guud) panl (e (5 pmadl Gl iala 5 cullall cpllaall Alass (s e
Sitase Ly paliiasall lad 5 o5 Al spual) e 425l ABle 29n g ) ey

£y YOYY ol — ) )



gkt s ol bl il egen (b et Ml g @l ppgllall gpgllsall &bt 55l
Jiax @man alyy /s

Sy Jshall dad g Cpllall Gallaall dpkars (g 4 simae 433yl 483le 2 53y aged)
(ol e plaall Laadll cilgise e lalayl cpllall cpllad) ddaas
e ASA ) LS AS,EN ) ullaall dghas ol W Jal
b il e i a1l auladl Taiaill Al € 4y pud) cllgay)
Aol degdll () A8 sl dadlly Qi) il g (bl daill g gins
Aubns Alaid) g daall 36l () ) o Lee Alsandl Gl S50 aies e

) A sans s Gl Cpllaall Adaas A8 e sl il Ld ddadas
el ¢Cpllall Cpallaall ddazs ¢ alaal) Jadail) cagu) A g) cduad) clallaias

(01 ana o5l e cg pmad) (5l (tala ey yiaal) Aagl) 1) A g

Abstract

This research aims to measure the impact of financial analysts'
coverage on stock liquidity through non-conditional accounting
conservatism as an intermediary variable, as well as testing an
optimal level in this relationship that leads to maximum liquidity
to measure the optimal level of financial analyst coverage used as
a financial analysts' coverage scale box, the sample of the study
consisting of 55 companies listed on the Egyptian Stock
Exchange from 2011 to 2021. The results of the study were
reached using OLS micro-squares method & the method of fixed
& random effects as well as modeling the structural equation
SEM. The study found that there is an optimal level of
relationship between the coverage of financial analysts & the
liquidity index as well as the trading volume, which means that
any deviation from this level will be reflected negatively on the
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stock liquidity by these measures, There is a correlation between
financial analyst coverage & the bid ask spread as a measure of
liquidity, indicating a cross-link with liquidity & close investor
expectations about the future of the stock. There is a moral
correlation between financial analyst coverage & trading volume.
Financial analysts' coverage was positively influenced by the
levels of non-conditional accounting conservatism, and therefore
the greater the coverage of the company's financial analysts, the
greater the company's secret reserves as a means of accounting
conservatism. Finally, there is an indirect moral impact of the
non-conditional accounting conservatism measured in market
value to book value on all liquidity indicators, indicating that the
shop's unrecorded reputation as a conservative policy has a
positive impact on the relationship between financial analyst
coverage & stock liquidity.

Key words: (Stock liquidity, Accounting Conservatism, Financial
Analysts' Coverage, Market Value to Book Value, Bid Ask
Spread, Trading Turnover, Trading Volume).
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) o) gl aal AN & peaall dua ) gally A ptall S i) da g (3/1) g

ddydal
Identifier GICS Sector
RIC Company Name Name
ABUK.CA Abu Qir Fertilizers & Chemical Industries Co SAE Materials
Consumer
ACGC.CA Arabia Cotton Ginning Co SAE Discretionary
Arab Drug Company for Pharmaceuticals & Chemical
ADCI.CA Industries SAE Health Care
ADIB.CA Abu Dhabi Islamic Bank Egypt SAE Financials
ALCN.CA | Alex&ria Container & Cargo H&ling Company SAE Industrials
AMER.CA Amer Group Holding Co SAE Real Estate
AMOC.CA Alex&ria Mineral Qils Co SAE Materials
Consumer
AUTO.CA GB Auto SAE Discretionary
Alex&ria Company for Pharmaceuticals & Chemical

AXPH.CA Industries SAE Health Care
CANA.CA Suez Canal Bank SAE Financials
CCAP.CA Qalaa Holdings SAE Financials
CIEB.CA Credit Agricole Egypt SAE Financials
Consumer
CIRA.CA | Cairo for Investment & Real Estate Development SAE Discretionary
COMI.CA Commercial International Bank Egypt SAE Financials
CPCI.CA Kahira Pharmaceuticals & Chemical Industries Co Health Care
CSAG.CA Canal Shipping Agencies Co SAE Industrials
EAST.CA Eastern Company SAE Consumer Staples
ECAP.CA Al Ezz Ceramic & Porcelain Co SAE Industrials

o.y Yoy donl — (SE aaall




il halyn alaall bl sl cgn @ gt ¥ Al g @t rallall syllaall sl 3l

Jusa gmaa slyy /s
EFIC.CA Egyptian Financial & Industrial SAE Materials
EGAL.CA Egypt Aluminum Company SAE Materials
EGBE.CA Egyptian Gulf Bank SAE Financials
EGCH.CA Egyptian Chemical Industries SAE Materials
EGTS.CA Egyptian Resorts Co SAE Real Estate
EKHO.CA Egypt Kuwait Holding Co SAE Materials
ELEC.CA Electro Cable Egypt Co SAE Industrials
ESRS.CA Ezz Steel Co SAE Materials
Communication
ETEL.CA Telecom Egypt Co SAE Services
EXPA.CA Export Development Bank of Egypt SAE Financials
FAITA.CA Faisal Islamic Bank of Egypt SAE Financials
HDBK.CA Housing & Development Bank SAE Financials
Heliopolis Company for Housing & Development

HELI.CA SAE Real Estate
HRHO.CA EFG Hermes Holdings SAE Financials
IRAX.CA Al Ezz Dekheila Steel Company Alex&ria SAE Materials
JUFO.CA Juhayna Food Industries SAE Consumer Staples
LCSW.CA Lecico Egypt SAE Industrials
MBSC.CA Misr Beni Suef Cement Co SAE Materials
MCQE.CA Misr Cement Company SAE Materials
MICH.CA Misr Chemical Industries Co SAE Materials
MNHD.CA Madinet Nasr for Housing & Development SAE Real Estate
MOIL.CA Maridive & Oil Services SAE Energy

ot YoXY Jol— )
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NBKE.CA National Bank of Kuwait Egypt SAE Financials
OCDLI.CA | Sixth of October Development & Investment Co SAE Real Estate
Consumer

ORWE.CA Oriental Weavers Carpet Co SAE Discretionary
PACH.CA Paints & Chemical Industries Co SAE Materials

Egyptian International Pharmaceutical Industries

PHAR.CA Company SAE Health Care
PHDC.CA Palm Hills Developments Real Estate
POUL.CA Cairo Poultry Company SAE Consumer Staples
QNBA.CA Qatar National Bank Alahly SAE Financials
SAUD.CA Al Baraka Bank Egypt SAE Financials
SCEM.CA Sinai Cement Co SAE Materials
SKPC.CA Sidi Kerir Petrochemicals Company SAE Materials
SUGR.CA Delta Sugar Co SAE Consumer Staples
SVCE.CA South Valley Cement Co SAE Materials
SWDY.CA El Sewedy Electric Co SAE Industrials
TMGH.CA Talaat Mostafa Group Holding Co SAE Real Estate

1) i) (il 3/1/4 w

A pal) &l gl al S rada g (Y/Y) Joa

il gal) bl il

Stagliano et al., 2018, )
Galanti et al., 2022, Barth
(etal., 2001 (Callaal) sae + V) padall Aty jle Sl Otlal) cpatis al) Adads
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o) Al hala
(Stagliano et al., 2018) o) il Sl e — all Gllla 2
anl Sk e
] . Jslaill aaa
Dhiensiri & Sayrak, 2010, ) ; - i 3
ik J gl as il ) A
(Stagliano et al., 2018 e At
3l :\a\m ‘_g d_,\.\ﬂ\ A
] . Jghaill dasd
Dhiensiri & Sayrak, 2010, ) AFB A i
Jglaill dag oyl
(Stagliano et al., 2018 > ot
324l 4y 3 J gl A
Beaver & Ryan, 2005, ) & alal) Jidatl
latridis, 2011, Ahmed & | sl i all Aol 1) 3 sl il g “"; a

(Hussainey, 2017

Bataall & il piial) 038 aa g Ablaad) sl ) A Wgualaiind) o oy W LA a3 AUl AglE ) o ykciall

) A gaad B puidiall g
) dla o
(Galanti et al., 2022) @’5—"5 pal) Ay
4 glatall ?@.‘ﬁ]\ e
Loy slasy!
(FANG et al., 2014) ﬁ & ) G
ilal 5N sl -
(Galanti et al., 2022) & FRRERR
J sl laal
AN J pa¥! .
(FANG et al., 2014) = Jsat) JSa
J st sl
(FANG et al., 2014) Cenddl) 3ie @l gindl 2o FERRATIS
]
(Stagliano et al., 2018) peell et 50 aged) i) g

Baall L\J.I @ *J\ B

(Stagliano et al., 2018)
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A saadl phi5a (<3 3/1/5
Hise s & Principal Component Analysis (PCA) 44 yh aladiul &
B 55y « BAKER & WURGLER (2006) 4esdiul (g3l 4l suull
alia (Y 1k g madl 3 AN (iala 5 Jglaill dads (Jshaill aan (e jlgall
238 aladind o3 8 A gaudl 5 Il Aad g A gandl 5 5l ana s Ba ke ABNe
830 O Cua (s mall G Glala Jygat o L dabal) Lgh ) s (B i pigall
V- (8 gl AN (ala a8 €A gl Galiad) e Ha (haledl 1
oo LS Al 58 e il il i€ g Al ) drada e (B85 (s e (Sl
L1Q = 0.772 BAS + 0.947 VOL + 0.911 TURN
OsSall Aol Hhse (B bl aaa e %VY.0 pdisall e Hall AV jaudi
sl ) (a9 g 7 dlad LERIZ/1/6
daa e uialy Al ey S El clily Jilad e el 13 Caagy
ohaai 5l Gl a5 Al ¢ gemge 5 allall Gl g Aulall gilais s
emslaall Jaiatll Jagus 1) gall (i IS 5 agu) A g e bl cplladll
Al slasy)
3oallall Gasiall agdll i ala 50 (e Led W A2l dpadl diasll sliaa ) i
b Al e ()65 8 ) ) dea ) ISy Ly A yall alas¥l 5 Al jall Jas
b Ala el o3 Jiai 5 dilide il i Ll s Jlaal
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Tad ) &l il ha gl slaa¥) (3/3) s
Var:abl Mean Std. dev. Min Max Obser:atlon
Overall | 4.07E-10 | 1.5244 | -1.8127 | 3.5500 N= 440
LIQ be“’veﬁ 11640 | -1.5072 | 2.8569 n= 55
Within 09778 | -3.9149 | 3.1343 | T-bar= 8
Overall | 0.0348 | 0.0196 | 0.0000 | 0.0827 = 440
BAS bet"veﬁ 00147 | 00093 | 0.0742 n= 55
Within 00131 | -0.0180 | 0.0748 | T-bar= 8
overa | 0067540 | 0.08842 | 0.00111 | 0.23206 a0
3 6 1 3
voL | betwee 0.06597 | 0.00238 | 0.23206 I
n 9 4 3
N 0.05818 0.24538 B
Within 4 011761 6 T-bar = 8
overa | 0112426 | 0.14336 | 0.00115 | 0.38990 Ne 440
3 2 9 7
TURN | betwee 0.09474 | 0.00250 | 0.38990 N
n 1 4 7
n 0.10813 0.44144 B
Within 9 019276 1 T-bar = 8
Overall | 1.3202 | 0.6968 | 00000 | 2.7726 = 440
betwee _
cov n 05791 | 01733 | 2.6145 n= 5
Within 03964 | 00183 | 2.8451 | T-bar= 8
Overall | 1.7163 | 1.2944 | -1.1825 | 4.3103 = 440
MTB betweﬁ 1.1470 | 0.2748 | 4.3103 n= 55
Within 06465 | -1.2482 | 3.6373 | T-bar= 8
EPS | Overall| 1.3097 | 1.6079 | -2.0350 | 4.3350 N= 440
oA

YY) G sl
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be““’eﬁ 12774 | -0.6233 | 4.3350 n= 55
Within 1.0855 | -3.1493 | 6.0942 | T-bar= 8
Overall | 0.0236 | 0.0270 | 0.0000 | 0.0816 = 440
CPX betweﬁ 0.0238 | 0.0007 | 0.0816 n= 55
Within 00150 | -0.0268 | 0.0942 | T-bar= 8
Overall | 0.6246 | 02610 | 00767 | 1.4389 = 440
LEV bet"veﬁ 02496 | 0.1624 | 0.9588 n= 55
Within 00901 | 02087 | 11047 | T-bar= 8
Overall | 0.2556 | 0.2387 | 0.0044 | 0.9220 = 440
TANG be““’eg 0.2338 | 0.0061 | 0.8076 n= 55
Within 00841 | -0.2416 | 1.0865 | T-bar= 8
Overall | -0.0332 | 0.0422 | -0.1178 : = 440
DIV bet"veﬁ 0.0382 | -0.1178 | 0.0032 n= 55
within 00200 | -0.1121 | 00668 | T-bar= 8
overall | 34.7091 | 16.2968 | 5.0000 | 70.5000 = 440
AGE bewveﬁ 16.4435 | 9.0000 | 70.5000 n= 55
within 28451 | 285841 | 40.1091 | T-bar= 8
overall | 01269 | 04217 | -0.8163 | 1.0084 = 440
SR betweﬁ 0.1169 | -0.1321 | 0.3766 n= 55
within 04083 | -0.8250 | 1.1466 | T-bar= 8
overall | 0.0196 | 0.0052 | 0.0079 | 0.0312 = 440
SRV bet"veg 0.0032 | 0.0090 | 0.0269 n= 55
within 0.0040 | 0.0104 | 00321 | T-bar= 8
o) aad Balad) Jsaall (g
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o 2 ol 8 Jlae ¥ Aol die S il o) cpllaall ddars Jaw sie
Al all Ae S N Gl cpllaall dae 8 s (uilas cllia

ol iVl gl ) ani cagus JS) Agin VY EPS agaadl dus )y bausic il
iy L Al all 358 JDIA 5 S il (g cilaaliiall (5 gie e 5l
S Ay B S DAY 5 agal) damy ) (uilad ae )

gl aniy (Jsa¥) aan e Lisia v 0 VY (o LaiiuY) 3V das gie 3
GaY) Bla axe el lee Gl sl gaen o o jbaal) il sy
ls ) o8 4 (5 jlatinY)

S alaie ¥l sl ) edy Lee o0 IYET LEV Al dadl Ll o gie
Oalall Cpllaall (e Lgiadais &5 S il ()5 <l L) s (& 0 sl
B palal dla o) aas el e aldie V) (e dadl e Gl ghie Ll
Gle 3850 JSIs Sl g lwliall (6 sie e 5 kel ol i)
iy el Jedlaie W) ol ) (uilad ) el Lee 4 plall 3 538 A gas
IS @l o S5 el Laa ) EY amaa a5 Ga ST BV aal)
ST il Y Jaa Loe 4y yiall ASL 3gia e T Ada ja Ll gl
A8l J gl aaa (g

)8 JS aae aads (Jaa) aan (e 9T Clay jgill ana Jas sl
LY ki &y jeaall Ga ) sl Aapadll &y jeaall ASHA) A a5l
(6 Jamall Cal i)

38 (ot il o) aady Al VE Al 8 KA jee dawigia
Lls A
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Aiaall Xl gall ana 3 S QA Guilad )l Lee SN G s bl
A sall CBBAY) (e (FlAe Glaabiall (g ghue e pailadll aae aad Laiy
Al Al sy A (gaa e 34858 S (5 siue Sle i sall
Clalial G sine Ao SRV agnl) dilse Gl 8 Guilas llia o) aas -
s e A8 5d IS0y Ll g SIS 5 g lmall ol i) (s | i
A all s e (DA
) A s oaallss 81

patl) A gan ) e Lpalina LS (3/4) Jsaa
LIQ BAS VOL TURN
Lag
HQIC SBIC HQIC SBIC HQIC SBIC HQIC SBIC
0 -1.04381 -1.04947 -2.01051 -2.01617 -5.00507 -5.01073 3.6889 3.68324
L -1.35017 -1.36149 -2.48695 -2.49827 -5.35805 -5.36937 | 3.15829 | 3.14696
2 -1.35795* | -1.37494* | -2.48928* | -2.50626* | -5.37167 -5.38865 | 3.1571* | 3.14012*
E -1.34458 -1.36722 -2.476 -2.49865 | -5.38949* | -5.41214* | 3.16816 | 3.14551
4 -1.33095 -1.35925 -2.46209 -2.4904 -5.3805 -5.4088 3.18156 | 3.15326

oo daSalinn jalsh e e Al sl @l 50 aaeas ) I AGLud) Golil) s
BASG sl Gl Ghalas LIQ Agpall gl Adall il givadl) o Ll
O s (gl Al il sidly S5 TURN Jshill dad s VOL Jshaid) ana
Lae <l i &3 5 eUay) (4 53 2ie HQIC/SBIC (oLiall eUas¥) <l yid & yé5a
Al sl G e aren el () ey

bl Y ddghaa =

oY YOYY ol — ) )
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Vil | () | 0 | 0 | O] 0O l0 860wl alol e
oug L0

0772 | 100
(0000
0947 [ oot | Low
(0000) | (0.000)
0911# | 0498 | 0867 [ Low
(0000) | (0000) | (0000
0012|0161 | 0019 [ 0ge* | 1000
(0803) | 000r) | (0690) | 00)
T T
(0000) | 0000) | 0001 | 0003) | (0012)
0165 | 0068 | 023 | 012 | 0077 | 0087 | Low
(0000) | 057 | 0000) | (0011 [ 0.108) | (0268)
0127 | 0125¢ | 0242 | om0 | 009 | 0027 [ 0089 | 100
(0008) [ 0009) | (0003) | 0.140) [ 0219) | (0577) | (0301)
#0077 | 0001 | 0089 | 0113 | 0.116% | 0069 | 0019 [033* | 1000
(0107 | 0818) | 006 | 0018) [ 0015) | (0.148) | (0.690) [ (0000)
0073 | 014#¢ | 0052 [ o010 | 0104 [-0127¢ [ 018t | 0596+ [0345¢ [ 10w
(0.28) [ (0003) | (0280) | 0835) | 0009) | (0007) | (0.000) | (0.000) | (0.00)
0007|0093 | 0050 | o012 | 0077 | 0359¢ |05t | 0217+ | st | -0.050¢ [ Low
(033) | 0041 | 0299 | (0808) | 0.108) | (0000) | (0.008) | 0000) | (0000} | (0002
0012 | -0005 | 0053 | 0019 | -0052 | 0099* [ oaree | oos2s | 0040 [ 0047 [-0078* | 1000
0794 | 0920) | 021) | (0.695) [ 0280) | (0038) | (0.000) [ 0084) [ (0404) [ (0329) | (0100)
0006 | 0004 | 0020 | 0031 | 000 | 0256t [ oss* | 0036 | 0004 [ 0057 [ 0000 | 0062 | Lo
(0908) | 099) T 078) | (0313) [ 0403) T (0000) | (o001) [ 0450) | 041) [ (0232) | (0997) | (0.193)
0.026¢ | 0260¢ | 0005 | 0096 | 0054 [ -0129% [ 0204 | 0006 | 0003 [ 0uog# [ 045t |07 [ 0002 | 1000
(0008) | 0000) | 0919) | (0043) [ 0001) | (0007) | (0.000) [ 0588) [ 034 [ (0.022) | o) | 0107) | (0959)

W], #p<05, *pel]

(1) BAS

(VoL

() TORN

(5)COV

(6)MTB

(T EPS

(8)CPX

(0)LEV

(10) TANG

(1) DIV

(12) AGE

1)k

(14 SRV
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:Jl) paa pigal =
copllad) Cpllaall 4oz s VOL Jshaill aaas G 4 siee Ale a0 Y -
o) dlge Ll AS AN jee s cJpal) IS oY) ey

el il ge G
0 ) Laaill Glu jlas s VOL Jshill aaa (43 jha d83le 22 8 -
O e Lee el cpllaall Ladaay il 3y jemall Sl 8 syl

) A g 30l ) () o 8 auslaall Ladail) il a5 (5 sise B3 )
WY 5 cagall dm ) s VOL Jlaill pas 4y s1me 43 5k 483l a5 —
Ol e alde Y ana g oIS AT 6 L)

1l Aad pigai =
Cllaall 4pbass s TURN Jylaill e (g Ay giae A3k 48 22 gy -
A agal) Ay g A cpllal) Gallsadl dae B30 OF ey Lee ol
dabid n Asine L)k ABle 2 g XS agdl A gan dplag) 4Bl
Slo alaie W) ana s caenll Ay (LY Gl )i s Oallal) ullaall

agnY) 2l ge Ll g o sal) IS8 5 ¢y sl

(g obaiin) 3V n s TURN Jslaill dad (g 45 51z 483e 2 0 Y Ly —
o) 23 ge Gl 5 S LA jae 5 o] sa] U8

ulaall Jadatll Gili jlas s «TURN Jglaill dad g 430 )l 4Dle a8 -
O i Lee el allaall Lgdaiy i) 3y ol S i 8 oyl e
) A g 30l ) () o 8 auslaall Ladaill il las 5 (5 s B30 )
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by caen) Ugas 30h) A o anladdl Ladadll il jlae 334 )
,Lﬁﬂ\ Bl Liala EJ\.})&L«A&M\Q\;@}SQM\
(ool a5 Cppllal) Cpllaall dydads (o By sine 43 sk Al 2053 -
Ol jlae Gl sise 3345 ) 25 8 Gullad) Gallaall Adaa 50l ) ey Las
aalaal) Ladail
(5 i) BN 5 alaall Badadll Clu jlas O Ay gine ABDe 2a g Y -
O e dlaie V) aas
Sl Ay g laal) Jadasl) Gili jlas G A gl A3yl Al a8 -
JSb ge dsine e ADle 2 g Lain AN jeey cagu) e
LoV ey 55 cpen) X se L5 < guaY)
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) A gaan g ilall (g jhuall Cilay pal) Ay pha a5 illli B350 JLEA) (3/5) Jaa

VIF
LIQ LIQ BAS VOL TURN

DIV 2.742 2.742 2.742 2.742

LEV 2373 2373 2373 2373
TANG 1.792 1.792 1.792 1.792

CPX 1.688 1.688 1.688 1.688

MTB 1432 1.432 1.432 1.432

EPS 1.279 1.279 1.279 1.279

SR 1.132 1132 1.132 1.132

SRV 1.104 1.104 1.104 1.104

cov 1.103 1.103 1.103 1.103

AGE 1.058 1.058 1.058 1.058

Mean VIF 157 157 157 157
Heteroskedasticity 13.95 16.97 17.2 17.07
0.0002 0.0000 0.0000 0.0000

. . 121 0.26 131 138
QISR NEEL el 3041 0.8547 0.2705 0.2497
Auto-correlation 10.339 36.372 5.015 6.390
0.0023 0.0000 0.0295 0.0146
Optimality cov 0.764%* 0.001 0.07%%* 0.061*
test COV-Squared | -0.314** | -0002 | -0027* | -0.017

**% 00,01, ** p<0.05, * p<0.1.

:Multilinearity dsiall Jadld) bls N jLas) =

Alia 392 5 22 I Variance Inflation Factor (VIF) i) i i -
c‘\.]}:\...ﬂmj‘}[\ CJLAJ\ M‘SSL@_.A:A}M\ G yaiall J.\zlou‘.iaajaha)\
Bl zlall paea 8l il JS1 0 e BIVIF 3 o s

:Heteroskedasticity (bl (uilad ass JLIA) =

Breusch—Pagan/Cook—Weisberg test for — _lisl =& s -
Ugpndl Zilad A cplall Gl ane A5 2585 ) heteroskedasticity

oy Yoy donl — (SE aaall
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p- A Cua Al de IS 3 s s e 8 Llae Y]
3l s 8 %0 (e Sl value

:Omitted Variables gsalll ciua g saga JLIs)

) Ramsey RESET test for omitted variables Jlia) &zl juis -
B o a5 Lee da ¥ Al il Chnasi ASEe dsa i
e oS p-value dad s rilall puen & A gpall 3 judall &l jaiall
Tl e 2 %00

:Serial Correlation (3 bLs ¥ jLas) =

Wooldridge test for autocorrelation in panel data Jbis) ml 38 -
i Lee V) A gl 2l 3 eUaaSU I Ll )Y ASe 2 ga g )
Sl Sl D) g sine Gl A ¥ ziall 8 gl 3 als Al
Z3ai s (8 %0 (e i p-value dad Cus o) A gl (5 sisay

:Quadratic Relationship 4ball & 48Mal) jLad) —

b e 48e 25ay Al Quadratic Axball je A8Mall oAl &0l s -
A gina Liayl priall a ye dalze ey 4y 5ine pariall dalee daf CuilS 1)
Ollaall dpdaxd (g dplas e Ae Gl ) aaay Adlia. 3Ll (Sl
dafy Asiag An g0 COV dabae dad ) Cun A gandll Hdisey Gullall
Aokl Jial (g siue dsa s (A el Lee ey sina s Al COV2 e Aalas
by A gl (5 gt o aludly jig aie ol jadl o) o)) s Gadlad) Gallal)
Jgall ana G AL 4 oY) A nverted U JSE ZMal) o3a
oallall cpllaall Adads o ddad ABMe cllia Lain cpullad) cllaal) Gydass
sl dad XS 5 (5 prall (3 AN el

2ok aladinl UA e 2D gl L)) Jgeaslly (bl JSLia 23l (Sas

Gl A gl i Zilal 5 Gl Guilad ade o Mad aanall (5 jsall iy yall

oA Yoy donl — (SE aaall
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O AleY) (g siwe lial Gy I LS Y AGe 20k Jiiee juiaS
ol LS elly g o Jghail) s g A gl yige 5 Gadlall (pallaall ddais

OLS 48 shy agua) &l g ) yiga (o (pamalanal) Bl g Codlall Cppllaal) ddais 130 (ulid (3/6) o>

Pooled OLS
LIQ BAS VOL TURN
Ccov .61241848** -.00255258** .0553091*** 0.015
COV2 -.23584768** -- -.02143284*** --
MTB 16442671*** | .00219404*** .01051386*** .01096198*
EPS 0.014 -0.000 0.004 -0.000
CPX -2.655 -.08743204** -0.002 -0.126
LEV -0.006 0.000 0.011 -0.002
TANG 0.676 0.009 0.023 .09246293*
DIV 2.864 0.036 .22248377* 0.107
AGE -.00840755** -.00013571*** -.00038502* -.00071353*
SR -0.243 -.0035712* -.01640111* -0.008
SRV 23.122364* .27657192* 0.437 3.9514399***
L LIQ .65981139*** - -- --
L_BAS - .6775384*** - --
L_VOL - - .59837906*** --
L_TURN - -- - A7740184***
Constant -0.530 .0179535** -0.009 -0.068
Number of obs 340 340 340 340
R-squared 0.652 0.635 0.605 0.464
Prob > F 0.0000 0.0000 0.0000 0.0000
Industry fixed effect Included

**% n<0.01, ** p<0.05, * p<0.1.

I S PREN e kg

Uil pad) e AdliAAl) Lpuliey Al gpudl 5 jpuiall Z3aill ppen Jgb -
e J8 Prob > F 4ed o) cua Jshaill dad (Jhaill ana (g yzall (3
) mes A %0

‘;a@_m‘j\uww(~£12,/~,‘L~0/~,W0/~_‘L0)Z\M\J;&\ Gl pxia pudi —
e Il dad (Jglaill aan s mad) Gl Ghals @l gaud) dise zilail
Il e by A sauall | ypeadt Jal sl all ) jiie 25 ) 3
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‘).u:

Y aag e gomadl 38 hala 23 gl Wl ¢ jall Aad &y gia plim -
ke i CODEAN 5 ol 5 o pad) el Ly (0 pelliaal) il 3 DAY
oL Cnaigall ( palinall @lld g cadaall Tadall s jlaa s Cpllall Cpallaal

u\_jcuw\ﬁy@ﬁw\‘éﬁuﬁkﬁ\uﬁﬂ;ﬂ\wd&\d)@hﬁ -
) A o Ll ey Cogan sl 138 0o ol )
) A sa o Cllly GSaiy Cogu piall 138 (e il sl

GOl Giala o cpllal) Cllaall ddaai) (o gina uSe il il ang -
Siela e Jlay AS5El el cpllaal) ddart 30l ) O el Lae o el
) A g 30l 5 L 5 0 peinall Clad g5 CaDER) 5 jlassY) (5 558

3538 Jslall A e bl Cpllaal sl (g gina 5ile i Y -
aend) A gl

30 Glsiea (s,kh (g e S0 Al Al H85 Glsiee il -
ASaalin ey dlae Allall aguall A g ()] iy Lae i) 4 50l

i siar g2oh (5sine JSE A (g omud) G Jhals lgivee i —
e yi dglae (5l (5N el Ol iy Las ¢l (5 ymaall (55 el

Jshaill ana Gl siuay (53 5k (5 gie JS ) Jghaill aaa iy gine Sl —
ASaaliny Sy dlae gl Jghaill ana oy Laa ddilull

Jslail) dad il sy 53k (5 sine IS Allaldl Jhaill A iy e il -
ASaalin e 5 dagd agaall Jshaill ans () iy Lae i)

Ugaw o pulaal) Béadll g cpaltal) cpllaal) ddars 056 z3lai LG3) =
1) gadial) g AN o ALty A8y oy agdy)

oY. Yoy donl — (SE aaall
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(A plial) g AN a\);m\asﬁjkau-a\)ﬁ\jémuﬁ@m\ J sl ea sy

rsh LS el JSUe (e S oSy

FE/RE 48 hal qiliil) 335 JLE3) (3/7) Joa
LIO FE/RE
LIQ BAS VOL TURN
Hausman test 0.000 0.000 0.0155 0.0005
FE/RE FE FE FE FE
Heteroskedasticity 0.000 0.000 0.000 0.000
Auto-correlation 0.0023 0.000 0.000 0.000

| IR [P PREN e kP
Tsaiy FE 45 o 18l £ gad ¢ Alaliall Hausman s
‘Re 4l gall ¢l il
Gh}a&j ) U_ab;ji:d\ Gl}d o alaledl Hausman Test Jlis) dayi i
G sl Ay Jaad) G fl) gy paall (Al iy ) Al sl el il
Z aen (8 A sdiall ol LA 23 paiy &5 jlae AN il A 23 pa) Ladla
ol paea 890 (e B p-value dad of s )
:Heteroskedasticity ¢ulidl) (uilad ass JLGa) =
Breusch—Pagan/Cook—Weisberg test for  _lisl =& s -
sl Z3lai (& bl @l aae ASGe 3905 ) heteroskedasticity
P- ded Con Al de S8 ailad pae o d Lee dag,Y)
el mea %0 (e S8 value
:Serial Correlation (3 bli ¥ jLad) -
S Ll Y ASe a5 JAWooldridge test  Jlidl mili juds -
& Asand) 3als Ay yd lae dag )Y gl zila 8 eUaadl
%‘@M\Z\JM\ L;)Lm.a}\_g&\;ﬂ:dﬁd\ Lﬁ)i“"“‘d‘}z\"-.’,)‘y\ CJ\AJ\
Al mea A %0 (e BBl p-value dad
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Alaiiud JYA (e L il ) Jseaslly (bl JSLie 23le (S

Azl g cplall uilsd aae #3al Panel Corrected Standard Error
i) ISy 913 T ;Y1 A Ml s yuaiaS Gl A gl e
(Il anan g Agndl pdigas Coullall Gallaall Zpars (p AlaY) (g sina
b LS el

Ay oy ageat) A gaan & i ga (Ao ailaal) Bt g Cpallall Cpllaal) dydaas 35wl (3/8) Jsa

PCSE
PCSE
LIQ BAS VOL TURN
cov .61483344** | -.00254624** | .0537898*** 0.017
COoVv2 -.23549131** -- -.02086273*** ==
MTB .17135225*** | ,00220273*** | .01206071*** | .01190874*
EPS 0.018 -0.000 .00587367** 0.000
CPX -2.589 -.08757758** 0.046 -0.114
LEV 0.008 0.000 0.017 -0.002
TANG 0.686 0.009 0.024 .09777311*
DIV 2.979 0.036 .2569479** 0.131
AGE -.00865667** | -.00013604*** | -00041501* | -.00075714*
SR -.26106085* | -.00357739** | -.02033711** -0.012
SRV 25.148288** .28104635* 0.741 4.0877065***

L LIQ .63596665*** - - -

L BAS - .67568328*** - -

L VOL - - .46290408*** -
L_TURN - - - 42952026***
Constant -0.596 .01791743*** -0.019 -0.073

Number of obs 340 340 340 340
R-squared 0.63 0.633 0.475 0.422
Prob > F 0.0000 0.0000 0.0000 0.0000
Industry fixed Included
effect

*** p<0.01, ** p<0.05, * p<0.1.
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2 e 5T A5 3 7350 005 gan O 203 Gl ) S s
s gan b il e (Say 5 Lgae 2y 5 sl 2S5 Laa (5 yaal) Cilay ol 43 5l
ARl bl

s oalaal) Jadail) o gad il Lol

Ay jhy o) Bial) o cpadlal) cpltacal) ddaas 00 zilad LGS
:0LS sl cilay yall

oo Sl (5 jrall ey yall 43 Hla il 381 il 53 ga M) J gaad) e sy

sl LS (bl JSUi

(rialanal) Biatl) 7 gall (g puall cilay yall A8yl a5 il 3392 LSRN (3/9) Jsa
MTB VIF
LEV 2.231
DIV 2.191
TANG 1.755
CPX 1.678
EPS 1.243
SRV 1.102
Ccov 1.086
AGE 1.05
SR 1.032
Mean VIF 1.485
. 4.48
Heteroskedasticity 0.0344
. . 7.32
Omitted variable 0.0001
Auto-correlation DiEtE
0.0188
*** n<0.01, ** p<0.05, * p<0.1.
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Loty cdaaiall ladl) Lol y¥) AlS8e 2 ga g ade ) @bl Jgaal) il puls —
(A Tl ) Al g bl Gl aae AL 2a

A4 Hha aladin) P e AUl il ) Jgeasll s il JSLie 23le (Sang

o LS elld g bl JSLEa el daandll (5 jrall ilay yall

OLS (sesbaall Biatl) o ¢pallal) cpllaal) 4t 550 (bl (3/10) 2>
MTB
Ccov .33439141***
EPS -0.038
CPX 6.8720942***
LEV 1.1890649***
TANG -.81756355*
DIV -17.986231***
AGE .01485369***
SR .70488192***
SRV 7.089
Constant -2.2798894***
Number of obs 440
R-squared 0.389
Prob > F 0.000
Industry fixed effect Included
*** n<0.01, ** p<0.05, * p<0.1.

3l Jpanll il s
(e 8 Prob > F 4ad of Cum ¢ il s oanlad) Laisill zigai Jsd -
-th‘@“?gﬁt%o
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e bl e olaall hiadll 20 geil Gl ¢ Jall daf Ay gime s -
RPETEN|[B=1EN | NGH IV DN DL IKENK LS

jles lgine o Gullad) gallaall fhaail gyl j8le il aag -
Ol Gallaall ddars ol ) el |l il e welaall Ladadll 5 Y|
(Al e el dadanll A jles A5 HlaY) ) LS

i) 48y jhay adaall Bdail) o cpllall cpallacal) ddaas 50 LGS
1A gudal) g A1

Al gl 5 A ol il A8 ke il i) 5 il B3 s M saadl aza gy

rsh LS () JSUe (e RSl oSy

railaal) Bdatl) i gal b FE/RE 4% jhl geitill) 3352 JLEA) (3/11) Jg
MTB
Hausman test 0.000
FE/RE FE
Heteroskedasticity 0.000
Auto-correlation 0.0018

rsl) Ul Jsandl w0 s
Zigaly FE 44U <l il 73 gad o Alaliall Hausman JLid)
:Re Al gal) < i)
z3saiy Al b il 23 gai oy Alalial Hausman Test Jboal s s
SVl A5 Jall i 8l Jgy paal) i i) () ) A gl )
Liail) 3 gad 8 A siiall ol N 3 gty &5 e AN ol A 2 gad Aa Dl
3 a8 %0 (e 8T p-value dad o Cus (il e oauladl)
:Heteroskedasticity ¢uliil) guilad ase LA} =
Breusch-Pagan/Cook-Weisberg test for — _lial i jpls -
Liaill -3 gai (A cplall Gl aae ASA6 258 ) heteroskedasticity
Liadll Glujlae ailad ae e i e ol e sl
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g (B %0 (e Jil p-value dad s Al all de IS8 ouladl)
Z ikl

:Serial Correlation 513 b ¥ jLad) —

ellaa S I Lalg ,Y) ASSe 3 5a 5 JWooldridge test Juis) gyl —
Jabal) s jlae ASalind 553 Las ¢ oyl ye sulnall i) 23ga
Zkal jea (8940 (e Bl p-value ded Cus ¢ ol

Aasiul A e A il ) Jpeaglly ol JSLie 2o (Kay -
;b WS &y «Panel Corrected Standard Error

PCSE (sataal) Bdall o Gadlall Cipllaall dukais 135 (uld (3/12) Jsaa
MTB
cov .17567262***
EPS 0.028
CPX 4.6156201**
LEV .9354127**
TANG -1.171904***
DIV -9.5062688***
AGE .01421813***
SR 48754961 ***
SRV 0.538
Constant -1.0573026**
Number of obs 440
R-squared 0.389
Prob > F 0.000
Industry fixed effect Included
*** n<0.01, ** p<0.05, * p<0.1.

2L ae (3885 AN < il 3 i el e () 2 Galad) J saall il g
o pnn Al s (Kay g lgac 5 ) X5 Las (5 yall Clay jall 45y 5l
AL )
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Crllall cpallaal) ddaait Sl 80N 9 pdileal) & g pdlaal) il LGS0 =
8aS i) el Badatl) JNA e age) A ga pdisa o

s g
A gaud) H&i3a g gall @l jlaall JLER) (3/13) Js2a
MTB -@ 8
1.4
24
22
1.3 82
-
CoV LI -—®2.E
A3 2.2 __,.-r"""" -1
CovV2 |—"
3.4
Path Direct Indirect Total
COV > MTB 0.2234%* 0.2234%*
MTB> LIQ| 0.2394*** 0.2394%**
COV > LIQ 0.8197** 0.8732**
COV2>> LIQ| -0.3577*** -0.3577%**
COV> MTB> 0.0535**
LIQ

**% n<0.01, ** p<0.05, * p<0.1.
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Sl e allall Cpllaall Lardl (5 gina 5 ila g5k il aa

Ol A sed) yise ae Al 8 el Cllaall Adaril Jial (5 sivne a5y —
eI W san o lully (uSay Cogun iipall 138 e ol jasY]

Vs o Gullad) Collaall Aol (5530 H3le 2 g2k il 2a g
oy yaieS oyl pe cslaad) Bl il jlae JMA (e agasY)

A gl Hi3a g 3all SEM AslSued) Alstaal) dalad il 3292 (3/14) Jsi>

Fit index Model fit Benchmark
Prob > chi2 0.099 >0.05
RMSEA 0.063 <0.08
CFlI 0.940 >0.90
SRMR 0.008 <0.08

SEM AilSuel) Alalaal) dadad Ol i 5e aaan 33 9a ) Gl Jpand) il 85

A bl jlia) J sl 188 55 allall s oSy (Ml

Cllal) Cpllaall ddarl S S50 g jdilal) g pdlpal) 5N oS0 w
S ) e abaal) Bial) MA cye 5] (301 Ghala

s

oYA

YY) G sl
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) AN Ghald 73 gall il jlaall JLSA) (3/15) J g

MTB +® 6
1.4
AG34
22
1.2 -.0053 .
cov BAS +®.mu35
43 035
Path Direct Indirect Total
COV > MTB 0.2234*** 0.2234***
MTB = BAS 0.0034*** 0.0034***
COV = BAS -0.0530*** -0.0045***
COvV> MTB > 0.0007**
BAS

**% p<0.01, ** p<0.05, * p<0.1.

TS| PREN | o i
Gl jlae Ao cpallall cpllad) Aozl (g gine M5yl g2k yilian g -
Goill el e pudld) plladl) ddasid S5 il aSe 8l o g -
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s i€ oyl pe osladl Jaasill Gl jlae A (e agasd)

gl (3l Glald 73 gall SEM 4ilSgd) Alalnall dadad il 3352 (3/16) J2a

Fit index Model fit Benchmark
Prob > chi2 0.000 > 0.05
RMSEA 0.000 <0.08
CFI 1 >0.90
SRMR 0.000 <0.08

SEM 4xlSaell Aalaall dndas il i 50 anan 8352 () Gladl Jsand) il s

A lsall sl Jsand 188 55 jallall i (S il

Oalball Cpallaal) kil Sl S8l g pdilsall p g pdilaal) i) s
sy S b pdl) el Biadl) PA e Jglaill ada o

Jill aaa 73 gadl il bl JLEAS (3/17) s

MTE

1.4
wg

2z
1.3 073
Cov 1 vOoL -—@.:uc-?a
43 2.2 018
cCov2 |—rs
3.4
Path Direct Indirect Total
COV > MTB 0.2234** 0.2234**
MTB = VOL 0.0118*** 0.0118***
COV => VOL 0.0725*** 0.0752***
COV2 > VOL -0.0289*** -0.0289***
COV> MTB > 0.00265**
VOL
**% 0,01, ** p<0.05, * p<0.1.
ov. YoXY Jol— )
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) J gl il s

Gl jlae o ullall cpllaall ddazil (5 gina S5 pilie g2y 5ilian g —
e o o alully (uSey Cogu igall 12 e ol Y|

Vs o Gullad) Collaall Aol (5530 yile 2 g2k il 2a g
oy yaieS oyl pe oslad) Tl il jlae JMA (e agasY)

U gl H&5a £ gall SEM Alel) Aslaal) dalai miltii 333 (3/18) Jsa
Fit index Model fit Benchmark
Prob > chi2 0.099 >0.05
RMSEA 0.063 <0.08
CFlI €0.94 >0.90
SRMR 10.00 <0.08

SEM AilSuel) Alabaal) dadad Ol i 5e aaan 33 9a ) Gl Jpand) il 5

A bl jlia) J sl 188 55 allall s Sy (Ml

Oallal) allaal) Aol ASH) 500 g pdibaall o 5 pdlaal) L5 JLOd)
rhi g yitaS hpdl) g8 alaal) Bisdl) PMA (e Jglail) dad o

oY) YOYY ol — ) )
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Jhaill Lad 73 gail & jlaal) S5 (3/19) i

MTB 4—@1.&
1.4
22
1.3 14
cov ~ TURN 4—@.32
42 a8

Path Direct Indirect Total
CoV > MTB 0.2234** 0.2234**
MTB - TURN 0.0149*** 0.0149***
COV - TURN 0.0144 0.0177*
COV~> MTB > 0.0033*
TURN

**% n<0.01, ** p<0.05, * p<0.1.
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Vg o pdlall Collaall Llaril (g 5ina 3l pe ob Ll g -
oy S oyl pe oslaad) Bl Gl jlae JMA (e agasY)

ol (3l Ghalh 73 gail SEM 4xlSag) Alalnall dadad guild 3352 (3/20) Js2a

Fit index Model fit Benchmark
Prob > chi2 0.000 >0.05
RMSEA 0.000 <0.08
CFlI 1 >0.90
SRMR 0.000 <0.08

SEM Al Alalaall Aadad il jiise aoes 32 ga ) Bl Jsanl) 85 5

;C_ﬂ:\.m ( adla
il padla mag (3/21) o
2 o) Bial) Ollaalf dudass
) (5 gians ol ! S| g e
MTB Ccov
(5 Siua 2235 G sira g3k Jial (s giana 2252 Al Mppd 20
Jed e il -- 52 53k Hlal) 'LIQ
Qslia U dia - Jial (5 gia 2252 A
¢ gina 233 ¥ $ 5 gk 63-“ s j&‘-.\-‘-“ . oA el
il -- Ssira gk sibgal) gl
- 65 e ] BAS
§ Sinn 22 99 i g3k Jial (s giana 2252 Al Jghs
J8d e gl = csma gk | sdbd g VOf‘
Qslia U dia - Jial (5 gia 2252 A
s Sioaa 2251 g g gna st Sl RPN
S - gsiragih | i 2 TURN
- G52 gk St
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ALl & ganl) g cilua gl gzl 3 a0l 1) anddl)

;&"_\L.\J‘E.‘l:\.'\

Gl b Al Jea sl o3 Ly dplall Gl all 3 caail) algli L g e b
o L il (laje Sy 408 Adpladl)

25a g ra bae A gl e g Gullal) Gallaall dudazs g dudad pe A83e a5 -
Leali )l a8 535 48 il dpdarty () 5058 G Cpllall Cpllaall sae 8 Jial (5 g
e e il Al 06K Cag palilly 5l Bl 31 Gl el o o) e oy el
M}\J\Lﬁjﬁum

Ju Les oaad) @A Gl 5 cullad) allaal) 2pdass (g dpule A83le a6 -
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